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Welcome to the third semi-annual report for Futuregrowth’s
flagship Infrastructure & Development Bond Fund. It
remains the largest infrastructure and developmental fund,
with the longest track record, in southern Africa.

Given the current outlook, a lot of emphasis has been
placed on how to stimulate the economy, with
infrastructure spend being seen as a strong form of antirecessionary fiscal policy.

The Fund continues to play an integral part in
infrastructure funding. Since its launch more than two
decades ago, it has funded various initiatives in the
infrastructure and developmental space, gaining exposure
to sectors such as power, transport-corridors, healthcare,
education, SMME development and affordable housing.
Diversity continues to play an important role in terms of the
management of the Fund - echoing our credit ethos - with
exposure to more than 130 issuers and over 30 economic
sectors.

We have interrogated government’s infrastructure initiative
and, on the pages that follow in this report, give our views
on what will work and what asset allocators are looking for
before they are willing to deploy capital.

The extended lockdown brought on by COVID-19
mitigation has taken an unprecedented toll on the economy
- not only on the national fiscal position through an
increase in debt liabilities, but also on businesses across
the board - thereby severely hampering Government’s
ability to generate sufficient revenue through tax collection.
Although we have seen an overall improvement in liquidity
in the capital markets, we still take a cautious approach
from a valuations perspective and when determining the
right levels at which we are willing to provide funding for
new transactions.

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

We need to find a means to
stimulate the economy and
improve the government’s fiscal
position before it’s too late.

The team as a whole still continues to work largely from
home, with the provision of comprehensive information
technology support, so that we can continue to seamlessly
manage and protect our clients’ investments – and protect
the health of our staff and others, at the same time.

Jason Lightfoot
Portfolio Manager

In addition, we showcase some of our noteworthy
transactions, such as the provision of debt funding to Huge
Group who are active in the telecommunications and
information technology sector. We also provide insights
into our relationship with Retail Capital, who play a very
important role in the SMME finance space.
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The recent interactions between the government’s
Infrastructure and Investment Office (IIO) and the private
sector, and the announcement of the creation of a R357
billion Infrastructure Fund lead us to believe that we as a
collective are making positive strides in addressing the
infrastructure needs of the country.
However, South African economic growth has been
constrained by lower levels of investment in infrastructure
than in other developing economies, meaning that we have
a lot of catching up to do.
To put this into context, we look at our current state of
affairs as far as infrastructure spending and access to
infrastructure are concerned.
Measuring infrastructure spend
The extent of infrastructure spending in an economy is
reflected in the level of gross fixed capital formation (GFCF)
as a percentage of Gross Domestic Product (GDP). The
measure captures how much money as a proportion of
total economic activity is being invested in capital goods,
such as equipment, tools, transportation assets and
electricity, and various measurable outputs of these.
South Africa has been investing too little to matter
South Africa’s reported GFCF has been historically low, with
the exception of the build-up to the FIFA World Cup in
2010. Latest statistics show GFCF as a percentage of GDP
was 18.19% in 2019, which is considered far too low for a
developing economy.
Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

Several studies consider an acceptable norm to be in the
region of 30% to 35% of GDP. South Africa’s GFCF ratio
also has some way to go before it will achieve the target in
the government’s National Development Plan of 30% by
2030.
How much access to infrastructure do ordinary
South Africans have?
According to StatsSA (2018), 84% of households have
access to electricity; 70% have access to water and
sanitation; and only 10.4% of households have access to
the internet at home. Poor South Africans spend on
average 88 minutes a day travelling to and from work,
spending more than 15% of their total income on daily
transport. The country’s inadequate low-cost transport
systems have led to this situation being considered a
further tax on the poor.

We have a lot of catching
up to do.
We can add to this context the ailing state of our power
plants and municipal water infrastructure (and resultant
interruptions in supply) which has been well documented
over the past decade.

What do we need?
For the benefits of infrastructure development to fully
emerge, there must be a concerted effort to remove
bottlenecks to investment. We need to ensure that a fit and

proper policy and regulatory environment is in place that is
well coordinated and supported by all, and that creates
policy certainty for both local and foreign investors.
Furthermore, corruption and self-enrichment at the
expense of the populace needs to be dealt with, and the
plight of the ordinary citizen needs to be at the heart of
policy endeavours. This would require that we accelerate
SOE reform.
There is no doubt that there is a need for the private sector
and government to work closely together to address the
nation’s infrastructure needs. If we are able to remove the
various bottlenecks to investment, government will be able
to optimise private sector participation and the benefits
flowing from this.
If the environment is right, private investors
are ready
Banks, as well institutional investors, are no strangers to
fulfilling a funding role but have become more
apprehensive about doing so, given the government’s
governance, financial and operational SOE failures.
While the various developmental finance institutions need
to fulfil a specific role when it comes to industrial policy,
economic development and providing credit-enhancing
capital, capital market players need to have confidence that
the policy environment will remain stable and that potential
investments will offer sufficiently attractive risk-related
returns.
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The macroeconomic effects of infrastructure development
have been well researched over the past three decades. A
consensus view has emerged, that infrastructure
development is fundamental to economic growth and
poverty reduction.

The role of infrastructure investment
There are several significant infrastructure projects that
could change the South African landscape to the benefit of
all.

In a world in which the government and central bank have
several means available to stimulate the economy,
infrastructure spend is also a powerful anti-recessionary
fiscal policy tool.

From a digital perspective, infrastructure investment in
broadband fibre connectivity could provide peri-urban
(townships) and rural communities, which have been
traditionally underserviced, with affordable access to
broadband connectivity.

The knock-on benefits of infrastructure
development
Investment in infrastructure development and maintenance
can improve production costs and business
competitiveness, with a positive impact on transaction
costs.

Government facilities, such as schools, clinics and police
stations would also benefit. More traditional investment in,
for instance, transport infrastructure would facilitate trade
and the transport of goods and services. The government’s
focus will be on upgrading existing toll roads, bulk rail
transport lines and harbours.

By allowing easier access to markets, and being an enabler
for the development of other sectors and industries,
infrastructure development is specifically important in the
African context, where a vast portion of the population live
and work in rural areas, and need improved access to the
formal economy and markets.

If this is not addressed, the cycle
of intergenerational poverty is
entrenched.

The link between the lack of appropriate and adequate
infrastructure and poverty alleviation efforts has been seen
in many areas. Research shows, for example, that access
to electricity improves literacy, health-care and nutrition. If
this is not addressed, the cycle of intergenerational poverty
is entrenched.

Constrained funding capacity
South Africa’s government debt burden doesn’t bode well
for the country’s infrastructure funding capacity. Although
there are historical reasons for the high debt-to-GDP
burden, the government’s finances have also been
stretched by the social and economic measures it has
needed to put in place to alleviate the economic fallout
from COVID-19.

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

A step in the right direction
The government gauged private sector investment appetite
recently when it presented various project pitches for
various sectors deemed a priority to the broader market, as
a precursor to the inaugural Sustainable Infrastructure
Development Symposium of South Africa (SIDSSA). Sectors
the government has identified as in need of infrastructure
investment include energy, digital infrastructure, water and
sanitation, human settlement, agriculture and transport.
The government’s latest engagement with the private
sector is a step in the right direction. It crowds in potential
private sector investors in a much more co-ordinated
manner and includes them in assessing how these various
initiatives can be funded.
It is encouraging that the government is engaging with
capital market participants during the conceptual stage of
some of these projects because it will allow concerns to be
addressed earlier and thereby potentially ensure a much
higher success rate.
All of the above points to the importance of collaborative
engagement between the public and private sectors, and
the importance of private sector infrastructure financiers in
the developmental narrative – and in improving the lives of
ordinary South Africans.
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Futuregrowth is dedicated to the development and
empowerment of South Africa and its people, with many of
our products geared towards supporting change.

supported by a robust investment philosophy which
understands all the risks, including non-financial e.g.
environmental, social and governance (ESG) risks.

We are passionate about improving the lives of all South
Africans and are always striving to identify opportunities
that will not only yield optimal financial returns for
investors, but also make recognised contributions to
society. Futuregrowth has become a reliable channel for
investors’ savings that assist in funding national
development. Our belief is that thriving communities result
in thriving businesses, therefore, business can and should
develop the communities in which they operate.

Also covered in this report, are the Sustainable
Development Goals (SDGs), which comprise a call for action
by both developed and developing countries to end poverty,
improve health and education, reduce inequality, and spur
economic growth. On behalf of our clients Futuregrowth
directly contributes with its investments to ten SDGs across
all sectors.

We define developmental investing as that which provides
investors with both commercial returns and tangible social
and developmental impact. In South Africa, the primary
development focus is around the provision of basic services
and infrastructure development.
Our commitment to benchmark-beating performance,
combined with our vision of contributing to a more
equitable and prosperous society, means that we deliver
returns that matter for investors and in turn contribute to
economic prosperity as a whole.
In order to achieve sustainable, long-term benchmarkbeating performance, we are committed to applying a
responsible investment filter when screening and analysing
new investments in our developmental funds. This is

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

In addition, we link the activities of each deal featured in
this report to the SDGs. For example, the impact of Retail
Capital and the Huge Group aligns with goals number 1
(no poverty), 5 (gender equality), 8 (decent work and
economic growth), 9 (industry, innovation and
infrastructure), 10 (reduced inequalities) and 11
(sustainable cities and communities) as evidenced on pages
15 to 18 of the report.

Product suite

Futuregrowth has a 24-year track record of investing in
developmental investments. We use a fundamental
investment approach with active decision making and
judgement applicable in all processes.
Futuregrowth’s developmental funds focus on the
provision of infrastructure and services to disadvantaged
communities. Our funds provide finance to institutions
that may not typically receive support from the traditional
banking or investment lending process. In addition to
providing finance, we also invest in equity and retail
property investments with a developmental nature.
Our range of developmental funds forms a subset of our
broader Responsible Investment strategy and reflects the
intentions of investors to do good by consciously
investing to make a positive impact in society and the
broader environment, with the aim of preservation for
current and future stakeholders.

Our developmental suite of funds consists of:

- Fixed Income (Infrastructure & Development Bond
Fund, Power Debt; Inflation-Linked debt);
- Unlisted equity (Development Equity Fund, Agri Fund);
- Unlisted retail property (Community Property Fund);
and
- Fund of funds incorporating our suite of development
funds as building blocks (Developmental Balanced
Fund).
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Portfolio manager

Jason Lightfoot

Unlisted yield
enhancement

4.71%

Benchmark

All Bond Index (ALBI)

Current structure

Pooled

Performance target

ALBI + 1%

Fund start date

January 1995

A+

Total Fund assets

R14.8 billion

2.53%

Termination period

1 calendar month (size dependent)

Current weighted
average credit quality
(Internal rating)
Average yield
enhancement
Listed yield
enhancement

0.71%

The Futuregrowth Infrastructure & Development Bond Fund is a specialist yield
enhanced bond portfolio and forms part of Futuregrowth’s suite of developmental
investments. The Fund targets high returns through a combination of moderate credit
concentration limits, active interest rate risk management and active off-benchmark bets.

investment committee approval. The resulting effect is in good risk-adjusted alpha
generation over time. In order to retain adequate liquidity and flexibility, and in the course
of managing new investments, asset maturities and sales and fund-flows, the Fund usually
maintains a high degree of liquid and/or non-developmental assets.

The Fund may invest in a wide range of debt instruments including those issued by
government, parastatals, corporates as well as securitised assets. The inclusion of assets
is subject to credit committee approval.

The Fund aims to provide investors with a vehicle that facilitates infrastructural, social,
environmental and economic development in southern Africa and delivers on a variety of
social impact requirements such as job creation, affordable housing, access to services
and healthcare.

The Fund is allowed to invest up to 50% in unlisted credit and in addition, to invest in up
to 5% equity assets (primarily through the Development Equity Fund) subject to

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020
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Cumulative performance
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48.45%

23.44%

12.43%

5.15%

2.66%

2.53%

Exposure across various
infrastructure
sectors

14.48%

and 2.23%
in Health,
Tourism and
Education.
Energy including
renewable energy

Transport

Development
finance

Water &
sanitation

Communications

8.52%

3.57%

1.60%

0.56%

0.17%

Exposure across various
other developmental
sectors

and 0.06%
in BEE and
Environment
Preservation.

Low income &
affordable housing

Actively invested in all
9 provinces

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

SMME development

Other infrastructure

Agricultural development
& land ownership

Consumer & business
access to finance

Delivering social impact
that changes lives
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Geographic exposure
Limpopo

0.58%

National

65.00%
Mozambique
Gauteng
North West

0.70%

9.44%

Mpumalanga

0.43%

2.03%

Namibia

0.01%

Free State

0.87%
Lesotho

Northern Cape

0.88%

0.11%

12.79%

Eastern Cape

3.48%
Western Cape

KwaZulu-Natal

The Fund has geographical
diversity across South
Africa, with investments held
in 9 provinces. The Fund has
65% exposure to assets with a
national footprint.

3.68%

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

9

Click to edit Master title style
Measuring developmental impact
Click to edit Master subtitle style

Futuregrowth on behalf of our clients incorporates
development impact as one of the elements of our
investment process.
Our impact measurement and management methodology
draws on industry accepted standards and aligns with
standards such as the Principles for Responsible Investment
(PRI), Global Impact Investing Network (GIIN)’s Impact
Reporting and Investment Standards (IRIS), and will
continue to evolve to draw on industry best practice.
Social Impact Metrics
We have identified a set of key metrics across all deals held
in our portfolios, such as job creation, skills development
and BBBEE (PDI, gender). We use core indicators to
standardise the impact measurement and management
process across the underlying investee companies to enable
us to report on the impact achieved.

While job creation is one of the main metrics by which we
measure the impact of our investments, we also consider
broader dimensions that more accurately reflect the impact
of each investment in the different sectors, such as
infrastructure developmental and social services, low
income and affordable housing, SMME development,
agricultural development and land ownership etc.

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

We use metrics to capture the outcome and impact created
by our investee companies by collecting data on key
demographics like gender, race etc. to communicate the
outcome and impact achieved.
Social
economic
creation

Job
creation

Skills
development

BBBEE
status

Outcome metrics differ from activities and outputs because
they assess and track the extent of change that has been
achieved in the lives of beneficiaries as a result of the
investment. These outcomes are then translated into the
impact achieved. We use specific key performance
indicators (KPIs) to measure the “success” of the
investment and these are reported to our clients and
stakeholders as evidence of the outcome and impact.

SMME
support

Key Performance Indicators (KPIs)
A clear intent outlines what we expect to achieve as
investors by facilitating investments in a specific sector or
company. We believe it is important to have an explicit
intent, output and outcome objective that is defined and
agreed upfront.

10

Click to edit Master title style
Impact at scale
Click to edit Master subtitle style

Our impact management approach allows us to use our
KPIs to measure outcomes at different levels, for
example:
1) Company level data: KPIs are based on the
companies’ impact generating activities. We use outcome
indicators to track the change that has occurred because
of an organization's efforts.
2) Sector level data: KPIs are based on varying
economic sectors and contributions towards achieving
important social, economic and environmental impact.
We use outcome indicators that are unique to the sector
to enable cumulative data reporting.
3) End-customer level data: KPIs are based on
customer level information. We use case studies to
demonstrate the impact experience of our clients’
beneficiaries wherever possible.

Rural
development

Developmental
impact
No impact (0)
6.39%

Peri-urban
9.10%

High impact
(7-10)
14.73%
Rural
24.39%

Medium impact
(4-6)
48.00%

Low impact (1-3)
30.87%

Urban
66.51%

Nearly 63% of the Fund is invested in a combination of medium-tohigh impact investments, with over 30% of the investments in rural
and peri-urban areas.

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020
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The Sustainable Development Goals
(SDGs), otherwise known as the Global
Goals, are a universal call to action to end
poverty, protect the planet and ensure
that all people enjoy peace and prosperity.
The participating countries commit to
working towards implementation of this
Agenda by 2030.
The SDGs came into effect in January
2016. The 17 Goals build on the success
of the Millennium Development Goals,
while including new areas such as climate
change, economic inequality, innovation,
sustainable consumption, peace and
justice, among other priorities. The goals
are interconnected – often the key to
success on one will involve tackling issues
more commonly associated with another.
The SDGs work in the spirit of partnership
and pragmatism to make the right choices
now to improve life, in a sustainable way,
for future generations. They provide clear
guidelines and targets for all countries to
adopt in accordance with their own
priorities and the environmental
challenges of the world at large.
Besides the 2030 Agenda, African
countries have committed to implement
the African Union Agenda 2063, which is

Several countries are already taking steps
to translate the ambitions articulated in
the 2030 Agenda into tangible outcomes
for their people, beginning with
integrating the SDGs into their national
visions and plans. In South Africa, the
UNDP has provided support to raise
awareness about the SDGs among
government officers, members of
Parliaments, civil society and private
sector actors.

“The SDGs provide us with a
common plan and agenda to
tackle some of the pressing
challenges facing our world
such as poverty, climate
change and conflict.”
Helen Clark, former head of the United
Nations Development Programme (UNDP).

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

1

17

both a vision and a plan to build a more
prosperous Africa in 50 years. The 2030
Agenda for Sustainable Development
acknowledges the importance of the AU
Agenda 2063 and considers it an integral
part of its agenda.
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PARTNERSHIPS
FOR THE GOALS

NO
POVERTY

PEACE, JUSTICE
AND STRONG
INSTITUTIONS

2
ZERO
HUNGER

3
GOOD
HEALTH

15
LIFE ON LAND

4
QUALITY
EDUCATION

14
LIFE BELOW
WATER

5
GENDER
EQUALITY

13
CLIMATE
ACTION

6
CLEAN WATER
AND
SANITATION

12
7

RESPONSIBLE
CONSUMPTION

11
SUSTAINABLE
CITIES AND
COMMUNITIES

10

REDUCED
INEQUALITIES

9

8

DECENT
WORK
AND
INDUSTRY,
ECONOMIC
INNOVATION
GROWTH
AND

AFFORDABLE
AND CLEAN
ENERGY

INFRASTRUCTURE
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Ensure inclusive and equitable quality education and
promote lifelong learning opportunities for all by
investing in schools and education programmes to
increase skills and knowledge to attain employment and
create more inclusive and sustainable communities.

Ensure healthy lives and promote wellbeing for all at all ages by investing in
businesses that improve the availability of
healthcare and medical services as well
as special medical units.

Ensure availability and sustainable management of water
and sanitation for all by investing in businesses that ensure
there are sustainable, affordable and scalable water and
sanitation solutions for all while ensuring that the poorest
communities don’t get left behind.

We create impact throughout our investments by contributing
towards achieving important social, economic and environmental
impact aligned with the Sustainable Development Goals (SDGs)
and the National Development Plan (NDP). On behalf of our
clients Futuregrowth directly contributes with its investments
to ten SDGs across all sectors.

Ensure access to affordable, reliable, sustainable and modern energy
for all by investing in new, expanding or existing renewable energy
projects resulting in the reduction of greenhouse gas emissions and the
promotion of technology and efficient business models.

Promote sustained, inclusive and sustainable economic growth, full and
productive employment and decent work for all by investing in
underserved markets that unlock and support job creation, growth and
improved labour standards and practices for improved livelihoods. 13
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Build resilient infrastructure, promote inclusive and sustainable
industrialisation and foster innovation by partnering and
supporting government in financing infrastructure projects and
providing access to finance for businesses that create more
inclusive and sustainable communities.

Make cities and human settlements
inclusive, safe, resilient and
sustainable by investing in businesses
that increase the availability of
affordable housing stock near
transport options and provide access
to home ownership for low and
moderate income populations.

We create impact throughout our investments by contributing towards
achieving important social, economic and environmental impact
aligned with the Sustainable Development Goals (SDGs) and
the National Development Plan (NDP). On behalf of our
clients Futuregrowth directly contributes with its investments
to ten SDGs across all sectors.

Ensure sustainable consumption and production patterns by investing in
projects that promote climate adaptation in agriculture, water
management, recycling, land use, and construction to build sustainable,
efficient and resilient economies.

Reduce inequality within and
among countries by investing
in businesses that promote
financial, social and economic
inclusion for all in order to
promote inclusive growth and
reduce inequalities.

Take urgent action to
combat climate change and
its impacts by investing in
businesses that reduce
greenhouse gas emissions,
increase resource efficiency,
preserve and grow natural
capital and support climate
mitigation.
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South African SMMEs
In May 2016, Futuregrowth on behalf of clients, advanced a
R35 million debt facility to Retail Capital, a merchant cash
advance business that focuses on funding the South African
SMME market. Over the last three years, this has grown to
R115 million. We also bought 38.8% of the business in 2017
and now (in 2020) own 28%.

Images:
Retail Capital

Since its inception in 2011, Retail Capital has provided
funding of over R3 billion to over 22 000 SMMEs throughout
the country – ranging from restaurants, retailers to medical
practitioners and beauty spas. Retail Capital strives to make a
positive impact to the South African economy through job
creation via transparent, fair and responsible processes.

One of many success stories

“South Africa’s SMME sector is estimated to employ
47% of the labour force and contributes more than
20% to the country’s gross domestic product, paying
about 6% of corporate taxes.“ Sipho Pityana, president
of Business Unity South Africa

Challenges in the sector

The importance of supporting SMMEs
Given the impact the sector has on job creation, more effort
is needed to support SMMEs by closing the existing gaps in
access to finance. Futuregrowth recognises the importance
the SMME sector can play in promoting financial inclusion, to
stimulate economic growth and job creation, and has
invested in various entities that focus on providing access to
finance to SMMEs.
Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

One would think that selling a product or service would be
the largest hurdle for small businesses, but the lack of
available sources of funding, specifically for working capital
(i.e. buying stock, paying suppliers and staff, etc.) has
resulted in many small businesses closing their doors. SMMEs
face a number of constraints that prohibit them from growing
into sustainable businesses. One of their main obstacles is
access to finance, given the general absence of funders
offering flexible funding solutions that would meet the needs
of the SMME. Traditional loan funding from the formal
market generally requires collateral, which many of these
businesses do not have, and is largely inflexible.

Puvendran Padayachy, one of Retail Capital’s clients has used
the funding over recent years to grow his business. He
currently owns two flower stores that employ over 30
permanent employees. He used one of his first advances to
leverage the trade on one business, Rams Flowers
(wholesale), to open up a new store, Signet Terrace Flowers
(retail), in a shopping centre in Johannesburg. He recently
used the funding to launch an online presence during COVID19 to sell flowers during the lockdown period.
Mr Padayachy recently took an advance from Retail Capital to
buy Bedford Bunny, an Indian Take Away restaurant, and
increased the turnover in the past two months by 20%, using
the funding to change the signage and start an online social
media advertising campaign. His future plans include
exploring the ecommerce side of business, and franchising
Bedford Bunny to other locations.
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Inputs

Invest in and grow
profitable and
scalable
businesses

✓ R115 million

Capital invested by the Fund

✓ 28%

Equity stake taken by the
Fund

Outputs

Improved access
to financial
services

60% previously
disadvantaged
38% held by women

Successfully
growing SMMEs

✓ 7 419

Total number of SMMEs
supported (actively managed
accounts)

✓ 45%

of SMMEs supported are
female owned

✓ 6 498

Number of people reached with
services/products
(July-September 2020)

Disclaimer: Impact indicators and SDG contribution as a result of business activities at the time of reporting
Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

Total value of loans financed
(July-September 2020)

✓ 4 614

Total number of beneficiaries
receiving funding for the first
time (July-September 2020)

✓ 136 employees

Outcomes

✓ R231m

✓ 3 665

Actively managed accounts
belong to female beneficiaries

Impact

Promotion of
inclusive growth

✓ Partnered with over
22 000 SMMEs

throughout the country,
providing funding of over
R3 billion to date

SDG

Contribution
by Retail
Capital
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Huge’s engagement with its customers is not fleeting or once
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these customers connected to the world – and this is
SMMEs
the foundation of Huge’s investment case.
Investment in telecommunications, innovation and technology
is crucial to sustainable development, empowerment and
economic development. It can spur sustainable growth and
development for businesses and communities. On behalf of
our clients, Futuregrowth provided a R200 million debt facility
to Huge Group, an entrepreneurial business that is skilled in
delivering innovative products, services and know how to
SMMEs.

Unlocking business opportunities
Huge’s mission is to invest in and grow companies that
provide solutions that are simple, innovative and fit for
purpose. Huge Group has five operating companies which,
through an indirect sales channel of approximately 800
independent business partners, sell services and provide
support to an SMME customer base of 50 000 SMMEs. The
business partners each have an average of five sales
representatives. This provides Huge with not only a national
sales and support footprint, but allows it to unlock and
Futuregrowth
Infrastructure
& Development
Bond Fund
as at 30 September 2020
support over
5 000 jobs
in the wider
economy.

The key to successful economic reform in South
Africa lies in the ability of SMMEs to grow. In order
to grow, SMMEs require cost effective, value for
money and efficient means of communication, which
Huge provides.

Huge Telecom – last-mile GSM fixed telephony
Huge Telecom is Huge’s largest revenue generating company.
The company provides Global System for Mobile (GSM)-based
fixed voice services to 20 000 SMME’s and many of the
country's top corporates. The solution is a “plug, play and
walk away” alternative for business telephony. Huge
Telecom’s Full Suite Telephony offering is unique in the
market, delivering a simple, stable, cost effective alternative
to old copper-based voice and Voice over Internet Protocol
(VoIP) technologies, which can be complex and unstable.

The proof of the pudding is in the eating
“We became Business Partners with Huge Telecom in 2015 and
since then our relationship has gone from strength to strength.
Huge is a company that shares many of the same values as
our company namely integrity and customer service. All of our
clients have nothing but the best to say about Huge and the
service they receive, be it praise for the great service and
efficiency with which each client is dealt with or for the fact
that they are enabling the clients to save large amounts of
money on their telephone calls, a cost that no company can
avoid and one of the highest costs incurred. When we were
approached by one of our clients who required a telephone
solution that was not a standard Huge Telecoms contractual
product, Huge did not skip a beat in thinking outside the box,
adjusting their product spec and allowing us the opportunity to
do something we have never done before and landing us one
of our biggest client to date. It is this forward thinking and
ability to adapt that makes Huge the leader in its industry and
a force to be reckoned with. We look forward to growing with
Huge Telecoms as we believe the best is yet to come.”

Heinrich Otto – Founder and Owner, H & H Communications

Images: Huge Group
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Outputs

Inputs

Invest in and grow
profitable and
scalable
businesses

✓ R200 million

Capital invested by the Fund

Improved access
to economic
opportunities

✓ 335 employees

Successfully
growing SMMEs
and access to job
opportunities

Number of active business
partners

✓ 7 156

59% previously
disadvantaged
41% held by women

Outcomes

✓ 1 015

Number of new customers
acquired from 1 March 2019 to
29 February 2020

Impact

✓ 47 608

Number of total customers
(as at 29 February 2020)

✓ 5 000+

Total number of jobs facilitated
by business partners

Disclaimer: Impact indicators and SDG contribution as a result of business activities at the time of reporting
Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

Promotion of
inclusive growth
✓ Huge sells services and

provides support to a
customer base of
+/- 50 000 SMMEs

SDG

Contribution
by Huge
Group
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& Development
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R14.8bn
Fund size

Active in all

9 provinces

Supporting
investments into

infrastructure
development

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020

24 years

of consistent longterm performance

Commercial
risk-adjusted
returns

social and
developmental
impact

Exposure to

Aligned with the

More than
60% of the Fund

Tangible

Sustainable
Development
Goals

over 134 issuers AND
30 economic sectors

in medium-to-high
developmental
impact sectors
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INVESTMENT TEAM

Jason Lightfoot
Portfolio Manager
jasonl@futuregrowth.co.za
T +27 21 659 5462
Angelique Kalam
angeliquek@futuregrowth.co.za
T +27 21 659 5483

CLIENT RELATIONSHIP TEAM
Steffen Josephs
sjosephs@futuregrowth.co.za
C +27 83 327 3543
Ziyanda Tshaka
ziyandat@futuregrowth.co.za
C +27 83 666 0392

Disclaimer
Futuregrowth Asset Management (Pty) Ltd (“Futuregrowth”) is a licensed discretionary financial services provider, FSP 520, approved by
the Registrar of the Financial Sector Conduct Authority to provide intermediary services and advice in terms of the Financial Advisory and
Intermediary Services Act 37 of 2002. The fund values may be market linked or policy based. Market fluctuations and changes in
exchange rates may have an impact on fund values, prices and income and these are therefore not guaranteed. Past performance is not
necessarily a guide to future performance. Futuregrowth has comprehensive crime and professional indemnity in place. Performance
figures are sourced from Futuregrowth and IRESS.
This document is for information purposes only and is not intended as an offer or recommendation to buy or sell or a solicitation of an
offer to buy or sell a financial product or security. The recipient is advised to assess the information with the assistance of an advisor if
necessary, with regard to its compatibility with his/her own circumstances in view of any legal, regulatory, tax and other implications.
Personal trading by staff is restricted to ensure that there is no conflict of interest. All employees of Futuregrowth are remunerated with
salaries and standard short and long-term incentives. No commission or incentives are paid by Futuregrowth to any persons. All intergroup transactions are done on an arm’s length basis. Futuregrowth has comprehensive crime and professional indemnity insurance.
Futuregrowth prepared this document in good faith. Although the information in this document is based on sources considered to be
reliable, Futuregrowth makes no representation or warranty, express or implied, as to the accuracy or completeness of this document, nor
does it accept any liability which might arise from making use of this information.

Marilyn Gates Garner
marilyng@futuregrowth.co.za
C +27 82 466 0868

Futuregrowth Infrastructure & Development Bond Fund as at 30 September 2020
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